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Question 1
Individuals are vulnerable to personal risk when they confront the possibility of death, injury, illness leading to financial losses. In case a person with financial dependents undergoes a major trauma to the extent that she cannot work or earn an income, it can interfere with his or her life financially. This type of risk can be categorized as liability risk, which involves being responsible for damaging someone's property or hurting him or her physically. Greater economic insecurities can result from premature death or poor health due to personal risks. The ideal solution is removing the offending asset or avoiding the risky event.  
According to Rejda (2016) Commercial risks can financially affect an organization in case of a loss. The examples of commercial risks include: 
i. Property risks- An organization’s property can be damaged by several hazards such as earthquakes or fires or even hurricanes.
ii. Loss of business income: - Businesses are at the risk of shutting down when physical damages occur which lead to property damage. 
iii.  Liability risks include lawsuits for damage of property or bodily injury for a specific organization 
iv.  Cybersecurity and identity theft- This type of risk occurs when hackers or thieves gain unauthorized access to the database of the firm’s computer system.
Question2
Basic insurance policies that various business use fall under one or two categories: casualty and property insurance or life and health insurance. A property insurance policy is used when ensuring both personal properties and buildings owned by various businesses. The three types of life, as well as health insurance that ensures protection for employees in a business environment, include health insurance, disability insurance, and key-person life insurance.  
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